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Figure 1: Average interest rates on deposits*, new business, in %

*Deposits with agreed maturity.
Sources: ECB, Allianz Research.

Private households across the Eurozone took advantage of the initial rise in interest rates by switching from
non-interest-bearing sight deposits into deposits with an agreed maturity. Consequently, since end-June 2022,
the share of overnight deposits in total bank deposits has fallen by 6.2pps on average to 55.6%, while the share of
deposits with agreed maturity has increased from 11.6% to 19.0%. In absolute terms, the outstanding amount of
these deposits almost doubled reaching a record high of almost EUR2trn (or EUR5,600 on average per capita) in
December 2024. However, as interest rates on new business declined, particularly in the last quarter of 2024, there
has been a slight shift back towards overnight deposits. By end-2025, total outstanding bank deposits in the
Eurozone stood at almost EUR9.8trn, equivalent to an average of EUR27,900 per capita, an increase of
+9.5% since June 2022.

Because of the longer maturity of loans, the rise in interest rates was transmitted less strongly to lending rates
(+258bps) compared to deposit rates (+301bps) (see Figure 2). Nevertheless, the increase was sufficient to weigh
on credit growth. Between January and April 2024, the average annual rate of change in outstanding loans turned
negative in nominal terms, implying that repayments exceeded new borrowing. Subsequent rate cuts were likewise
passed through less strongly to lending than to deposit rates, with the exception of Spain. Compared with
November 2023, the weighted average lending rate on new business in the Eurozone fell by 119bps to 4.10% by
December 2025, compared with a decline of 147bps on the deposits side. But this moderation proved enough to
revive credit demand: Credit growth accelerated to 2.4% (y/y) in December 2025. Outstanding loans in the Eurozone
amounted to nearly EUR6.9trn (EUR19,540 on average per capita), 4.6% higher than in June 2022.
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These assessments are, as always, subject to the disclaimer provided below.

FORWARD-LOOKING STATEMENTS
The statements contained herein may include prospects, statements of future expectations and other
forward-looking statements that are based on management's current views and assumptions and involve
known and unknown risks and uncertainties. Actual results , performance or events may differ materially from
those expressed
or implied in such forward-looking statements.
Such deviations may arise due to, without limitation, (i) changes of the general economic conditions and
competitive situation, particularly in the Allianz Group's core business and core markets, (ii) performance of
financial markets (particularly market volatility, liquidity and credit events), (iii) frequency and severity of
insured loss events, including from natural catastrophes, and the development of loss expenses, (iv) mortality
and morbidity levels and trends,
(v) persistency levels, (vi) particularly in the banking business, the extent of credit defaults, (vii) interest rate
levels, (viii) currency exchange rates including the EUR/USD exchange rate, (ix) changes in laws and
regulations, including tax regulations, (x) the impact of acquisitions, inc luding related integration issues, and
reorganization measures,
and (xi) general competitive factors, in each case on a local, regional, national and/or global basis. Many of
these factors may be more likely to occur, or more pronounced, as a result of te rrorist activities and their
consequences.

NODUTY TO UPDATE
The company assumes no obligation to update any information or forward -looking statement contained
herein, save for any information required to be disclosed by law.


