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Central Bank Monetary Policy Space: Q4-2025
Policy Space For G10 and Emerging Market Central Bank Rate Cuts Is Shrinking
 
Summary
Central bank monetary policy remains top of mind for most market participants, especially now that the Federal Reserve 
has restarted its easing cycle. But do Fed rate cuts generate policy space for international central banks to continue 
respective easing cycles? In select cases, tentatively, yes. In others, decisively, no.

With Q4 now underway, we have updated our emerging market central bank monetary policy space framework to assess 
which EM central banks can continue cutting rates through the end of this year. Our framework reveals that select 
institutions can deepen rate cutting cycles now that the Fed is lowering rates, but thematically, room to ease is shrinking. 
We also introduce a new framework designed to gauge monetary policy space for G10 central banks. Exceptions exist, 
but similar to emerging market central banks, policymakers in advanced economies may also be nearing, or already at, 
the end of their respective easing cycles.
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