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In our special year-end edition of  Top of Mind,  
Charts and quotes from this year’s pieces and our annual crossword you’ll find. 
They all tell the story of a very eventful 2024, 
Characterized by four key themes we explored. 

The year featured elections, geopolitical tensions, and war, 
As voters in over 70 nations decided whether to cast their leaders ashore. 
Notably, the US elected Former President Donald Trump to again lead, 
Raising policy uncertainty and trade tensions amid already rough seas. 

2024 was also the year many G10 central banks began cutting rates, 
But different growth-inflation mixes led to divergence in start dates.  
The Fed’s relatively late start raised questions of whether it waited too long, 
Though those who warned about recession have (so far) been proven wrong. 

Amid all that, Europe and China once again attracted attention, 
With their struggling economies warranting investor apprehension. 
And the US election outcome only worsened these concerns, 
With the trade and geopolitical landscape potentially taking many turns. 

Finally, disruptive innovations once again drove the markets and industry trends, 
As “miracle drug” GLP-1s and especially gen AI technology continued to ascend, 
Which fueled concerns over market concentration and capex spend. 

We hope these themes and their corresponding charts delight you, 
And our crossword, which you can solve by reading this year’s pieces, excites you. 
Thank you for your readership, and hope your holidays are bright and merry, 
We’re looking forward to engaging with you again in January.  

 

Note: The following is a redacted version of the original report published December 18, 2024 [47 pgs]. 
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As voters in over 70 nations decided whether to cast 

their leaders ashore. 

Notably, the US elected Former President Donald Trump to again lead, 

Raising policy uncertainty and trade tensions 

amid already rough seas. Pgs. 6-13 

 

 

The year featured elections, geopolitical tensions, and war, 

 

 

2024 was also the year many G10 central banks began cutting rates, 

But different growth-inflation mixes led to 

divergence in start dates. 

The Fed’s relatively late start raised questions of whether it waited too long, 
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Though those who warned about recession have 

(so far) been proven wrong. 

Amid all that, Europe and China once again attracted attention, 

With their struggling economies warranting investor 

apprehension. 

And the US election outcome 

only worsened these concerns, 

 

Pgs. 20-32 

 

 

With the trade and geopolitical landscape potentially taking many turns. 

As “miracle drug” GLP-1s  Which fueled concerns over market 

concentration and capex spend. 

Finally, disruptive innovations once again drove the markets and industry trends, 

As “miracle drug” GLP-1s  

and especially gen AI technology continued to ascend, 

Pgs. 34-40 

 

 

Which fueled concerns over market 

concentration and capex spend. 
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“There is substantial reason to believe that 

the Trump Administration will remain fairly 

aggressive in the pursuit of antitrust 

prosecutions and blocking mergers in the 

tech sector and beyond.”

– Noah Phillips, Former FTC Commissioner, 

Co-Chair of the Antitrust Practice, Cravath

(Issue 133, November 25)

(Issue 133, November 25)

“Given the focus and architecture of generative 

AI technology today… truly transformative 

changes won’t happen quickly and few—if any—

will likely occur within the next 10 years.” 

– Daron Acemoglu, Institute Professor, MIT, 

Winner of the 2024 Nobel Prize in Economics
(Issue 129, June 25)

(Issue 128, May 21)

(Issue 134, December 11)

"I strongly support reciprocal tariffs, 

which could improve fairness within 

our trading relationships. When it 

comes to a universal tariff, the 

question is then how it would co-exist 

with reciprocal tariffs… but that would 

need to be worked out, and Congress 

would need to be involved.“

– Kevin Hassett, Former Chairman of 

the Council of Economic Advisers and 

incoming Head of the National 

Economic Council
(Issue 132, October 21)

“If 40% of all Americans with obesity took these [GLP-1] drugs 

at current prices... [the bill] would total over $1 trillion 

annually… That is almost as much as the government spends 

on the entire Medicare program… So, it’s a staggering figure.”

– Jonathan Gruber, Professor of Economics and Chairman of 

the Economics Department, MIT
(Issue 127, April 12) 

“Just as the Fed was behind the 

curve in raising interest rates in this 

cycle, the Fed is now behind the 

curve in lowering rates to move 

closer to a neutral policy stance.”

(Issue 131, September 3)

"Despite worries about the rise of political 

nationalism and extremism in Europe, 

external factors… are likely to continue 

pushing the Union toward more—not less—

integration over the medium term." 

– José Manuel Barroso, Former President of 

the European Commission and Prime 

Minister of Portugal
(Issue 130, August 1)

“The common feature of all but one [European election]—the 

UK election—is a growing concern that the hard-right populist 

parties… will do very well and pull the EU sharply right.” 

– Timothy Garton Ash, Professor of European Studies, 

University of Oxford

(Issue 125, February 1)

“AI technology is exceptionally expensive, 

and to justify those costs, the technology 

must be able to solve complex problems, 

which it isn’t designed to do.” 

– Jim Covello, Head of Global Equity 

Research, Goldman Sachs
(Issue 129, June 25) 

“Regulatory disruptions 

have been a large and 

generally underappreciated 

feature of global trade.” 

– Tobias Meyer, 

CEO, DHL Group
(Issue 126, March 12) 

“Like other important economic concepts… the Sahm Rule 

is all about the demand story, and if we’ve learned anything 

over the past 4.5 years since the pandemic began, it’s that 

the supply story is also incredibly important.” 

– Claudia Sahm, Former Section Chief, Federal Reserve 

Board of Governors

(Issue 131, September 3)

“Europe’s longer-term outlook is… 

concerning, as the region is facing several 

structural challenges that I am worried it 

lacks the political capacity to tackle." 

– Jean Pisani-Ferry, Senior Fellow, 

Bruegel and the Peterson Institute of 

International Economics
(Issue 130, August 1)

(Issue 131, September 3)

“Amid the dozens of elections 

taking place this year, the 

importance of the US election 

dwarfs every other. It’s difficult 

to overstate just how much 

hinges on it.”

– Richard Haass, Former 

President, Council on Foreign 

Relations
(Issue 125, February 1)

“If you ask people what the 

internet runs on, most will 

say satellites. But it 

actually runs on less than 

500—not millions, not tens 

of thousands—undersea 

cables embedded in the 

deepest parts of the sea. 

These cables are a point of 

immense vulnerability.” 

– Admiral James Stavridis, 

Former Supreme Allied 

Commander, NATO       
(Issue 126, March 12)

"I am confident that policymakers will make 

the necessary changes to support growth… 

But… these adjustments won’t be one and 

done; policymakers will gradually jack up 

stimulus, like replacing the tire of a car." 

– David Li, Professor, Tsinghua University
(Issue 134, December 11)



As voters in over 70 nations decided whether to cast 

their leaders ashore. 

Notably, the US elected Former President Donald Trump to 

again lead, 

Raising policy uncertainty and trade tensions amid already 

rough seas. 

Pgs. 6-13 

 

 

The year featured elections, geopolitical tensions, and war, 
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https://www.donaldjtrump.com/
https://rncplatform.donaldjtrump.com/?_gl=1*1na3mjz*_gcl_au*MTI2MjYxNjg3Ni4xNzI4MzA5MjM3&_ga=2.185240939.398972789.1728309237-749934552.1728309237
https://www.goldmansachs.com/pdfs/insights/goldman-sachs-research/post-election-economic-policies/TOMPostElectionEconomicPolicies.pdf


 

 

 

 

 

 

 

 

  

Tariffs

Growth Inflation

Policy Rate

1. Lowers investment via 
elevated trade policy 

uncertainty

2. Raises or lowers net exports 
via trade reallocation

Raises consumer prices via 
import price pass-through

Raises or lowers wage 
growth and inflation via
Phillips curve channel

Raises or lowers 
purchasing power and 
thus final demand via 
real income channel

Raises or lowers 
spending and investment 
via financial conditions 

channels

Raises or lowers 
exchange rate and 

thus import prices via 
policy rate 
divergence 

Prescribes policy rate 
changes via Taylor Rule

Prescribes policy rate 
changes via Taylor Rule

https://www.goldmansachs.com/pdfs/insights/goldman-sachs-research/post-election-economic-policies/TOMPostElectionEconomicPolicies.pdf


While the Global Supply Chain Pressure Index, developed by the Federal Reserve Bank of New York, 

increased amid escalations in the Middle East conflict, it has since retraced and remains below zero, 

indicating that supply chains are functioning well and in line with below-average levels of pressure... 

…and Goldman Sachs’ US Supply Chain Congestion Scale—which assesses how supply chains are 

faring on a scale of “fully open” (0) to “fully bottlenecked” (10)— remains at 2, indicating that supply 

chains are fairly open 
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reduces demand for goods

World production 
begins to normalize 
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https://www.goldmansachs.com/pdfs/insights/pages/gs-research/global-transit-and-trade-in-rough-waters/report.pdf


What does a maritime supply chain look like? (stylized example) 

. 

Shipping by the numbers 

28% >100k 

~$9.8bn 

>900 

~11bn 

Global trade by 

volume that 

flows over the 

ocean 

90% 

Tons of goods 

transported by 

sea in 2022 

Number of 

merchant 

vessels in the 

world in 2023* 

Market size of 

global shipping 

container 

industry in 2022 

Number of 

active ports 

around the 

world as of 

2023 

https://www.goldmansachs.com/pdfs/insights/pages/gs-research/global-transit-and-trade-in-rough-waters/report.pdf


Fast facts about undersea cables 

28% >100k 

~$9.8bn 

>900 

600+ 
Active and planned undersea cables (as of June 2024).   

Modern cables use fiber-optic technology to transmit data.  

~1.4mn 
Kilometers of undersea cables globally in service (as of early 2024). Cables 

vary dramatically in length—the Asia-America Gateway cable                 

is ~20,000km, while the Ireland-UK CeltixConnect cable is ~ 130km.  

>95% Share of global data traffic that runs through undersea cables. 

~500 Number of undersea cables that the global internet runs on. 

100+ 
Cable faults—any damage or disruption to a cable—that occur 

every year. Fishing vessels account for nearly half of all cable 

faults, while faults due to deliberate sabotage are rare.  



2024 was also the year many G10 central banks began cutting rates, 

But different growth-inflation mixes led to 

divergence in start dates. 

The Fed’s relatively late start raised questions of whether it waited too long, 

Pgs. 15-18 

 

 

Though those who warned about recession have 

(so far) been proven wrong. 



Most DM central banks joined EM central banks in embarking on rate cutting cycles 

While most major G10 central banks have continued quantitative tightening (QT) and have shrunk 

their balance sheets, the Fed has slowed the pace of shrinkage, and we expect it to end QT in 2Q25  
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Amid all that, Europe and China once again attracted attention, 

With their struggling economies warranting investor 

apprehension. 

And the US election outcome 

only worsened these concerns, 

 

Pgs. 20-32 

 

 

With the trade and geopolitical landscape potentially taking many turns. 
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While Euro area sovereign bond yield spreads to German Bund yields—a reflection of risk 

premium—rose around the French snap election with French spreads rising further after the 

removal of its prime minister, they remain well below levels seen during past crisis periods 

And the ECB’s composite indicator of system stress also suggests that stress in Europe’s 

financial markets remains relatively low 
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Trust in the European Union (EU) has risen in the decade since 
the European sovereign debt crisis and now stands at its 
highest level since 2007… 

…and relative to both the debt crisis and Covid-19 pandemic, 
EU citizens feel like the European economy is in a better place  

Support for the Euro has also grown substantially over the last 
decade, materially rising in the most recent survey 

And citizens generally increasingly support a common defense and 
security policy among all EU member states, though the support in 
France has declined recently 

Defense and security are at the top of citizens’ priority lists for the 
EU, rising in importance since before Russia’s invasion of Ukraine 

Citizens generally feel optimistic about the future of the EU, with 
optimism gradually rising since the Euro area sovereign debt crisis 
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China’s growth has disappointed in recent years and remains well 

below its average pace in the four decades leading up to Covid… 

…and household consumption remains weak after slowing 

considerably this year… 

…with China’s consumer confidence falling to all-time lows in 

recent months… 

 

…as the property market remains a prolonged and significant 

drag on the economy 

While exports have been a bright spot in China’s economy this 

year, export growth is likely to fall amid potential US tariff hikes 

under the second Trump Administration 

China also continues to grapple with deflation, though we expect 

deflation to end in 3Q25 with zero full-year PPI inflation 
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Chinese local governments face significant fiscal challenges as 

tax and land sales revenues have declined amid the property 

downturn and persistent PPI deflation  

Local government finances have deteriorated further amid 

restricted local government financing vehicle (LGFV) borrowing 

under the central government’s focus on deleveraging… 

…and many Chinese provinces face significant interest payment 

pressures 

 

China has seen material fiscal tightening this year that has 

weighed on growth, though we expect that to reverse in coming 

quarters owing to the significant step-up in easing measures  

Global supply chain de-risking has also weighed on China, with 

China’s share of US imports declining in recent years 

China also faces an unfavorable demographic outlook, with its 

population projected to decline sharply in the decades ahead 

 

 

0

20

40

60

80

100

120

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Land sales revenue

Property-related tax revenue

Non-tax revenue

-500

0

500

1000

1500

2000

2500

3000

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

2021

2022

2023

2024

0

10

20

30

40

50

60

T
ia

n
jin

G
u
a

n
g
x
i

S
ic

h
u
a

n
C

h
o

n
g

q
in

g
G

a
n

s
u

J
ili

n
H

u
n
a
n

J
ia

n
g
x
i

H
u

b
e
i

Y
u

n
n

a
n

J
ia

n
g
s
u

Z
h

e
jia

n
g

G
u

iz
h

o
u

S
h

a
a

n
x
i

Q
in

g
h
a

i
S

h
a
n

d
o
n

g
H

e
n

a
n

F
u
jia

n
A

n
h
u

i
X

in
jia

n
g

H
e

ilo
n
g

jia
n
g

N
in

g
x
ia

H
e

b
e
i

L
ia

o
n
in

g
In

n
e
r 

M
o
n
g

o
lia

T
ib

e
t

H
a

in
a

n
G

u
a

n
g
d

o
n
g

B
e
iji

n
g

S
h

a
n

x
i

S
h

a
n

g
h
a

i

LGFV interest-bearing debt

Local government bond

Nationwide 
average: 23.6%

-20

-15

-10

-5

0

5

2009 2011 2013 2015 2017 2019 2021 2023 2025

Augmented fiscal deficit-3mma

Augmented fiscal deficit-12mma

Effective fiscal deficit-3mma

Effective fiscal deficit-12mma

GSe

5

7

9

11

13

15

17

19

21

23

25

2000 2003 2006 2009 2012 2015 2018 2021 2024

China 
joins 
WTO

Start of
2018-19 
tariff 
hikes

200

400

600

800

1,000

1,200

1,400

1,600

1
9

5
0

1
9

5
6

1
9

6
2

1
9

6
8

1
9

7
4

1
9

8
0

1
9

8
6

1
9

9
2

1
9

9
8

2
0

0
4

2
0

1
0

2
0

1
6

2
0

2
2

2
0

2
8

2
0

3
4

2
0

4
0

2
0

4
6

2
0

5
2

2
0

5
8

2
0

6
4

2
0

7
0

2
0

7
6

2
0

8
2

2
0

8
8

2
0

9
4

2
1

0
0

https://www.un.org/development/desa/pd/world-population-prospects-2024
https://www.goldmansachs.com/pdfs/insights/goldman-sachs-research/will-chinas-policy-stimulus-be-enough/ChinaTopOfMind.pdf


T

T
T

T T

T T

T T

T

T

T

T



T
T

T

T

T

T

T

T

T

T

T

T

https://www.goldmansachs.com/pdfs/insights/goldman-sachs-research/will-chinas-policy-stimulus-be-enough/ChinaTopOfMind.pdf


https://www.goldmansachs.com/pdfs/insights/goldman-sachs-research/will-chinas-policy-stimulus-be-enough/ChinaTopOfMind.pdf


5
0

5
5

6
0

6
5

7
0

7
5

8
0 S

e
p
-0

2
S

e
p
-0

9
S

e
p
-1

6
S

e
p
-2

3
S

e
p
-3

0
O

c
t-

0
7

O
c
t-

1
4

O
c
t-

2
1

O
c
t-

2
8

N
o

v
-0

4
N

o
v
-1

1
N

o
v
-1

8
N

o
v
-2

5
D

e
c
-0

2
D

e
c
-0

9
D

e
c
-1

6

https://www.goldmansachs.com/pdfs/insights/goldman-sachs-research/will-chinas-policy-stimulus-be-enough/ChinaTopOfMind.pdf
https://www.goldmansachs.com/pdfs/insights/goldman-sachs-research/will-chinas-policy-stimulus-be-enough/ChinaTopOfMind.pdf


P
ro

p
e

rt
y

In
fr

a
s
tr

u
c

tu
re

C
o

n
s

u
m

p
ti

o
n

2
0
0

8
-0

9

G
lo

b
a

l 
F

in
a

n
c
ia

l 
C

ri
s
is

 

a
n
d

 W
e

n
c
h

u
a

n
 

e
a
rt

h
q
u

a
k
e

 i
n

 2
0

0
8

3
 R

R
R

 c
u

ts
 (

to
ta

lin
g
 

2
0
0

b
p

) 
fo

r 
la

rg
e

 b
a

n
k
s
; 

4
 

R
R

R
 c

u
ts

 (
to

ta
lin

g
 4

0
0

b
p

) 

fo
r 

s
m

a
ll 

a
n
d

 m
e

d
iu

m
-

s
iz

e
d
 b

a
n

k
s
; 

5
 p

o
lic

y
 r

a
te

 

c
u

ts
 (

to
ta

lin
g
 2

1
6

b
p

)

B
o

o
s
ti
n

g
 t

h
e

 f
in

a
n

c
in

g
 o

f 

lo
c
a

l 
g

o
v
e

rn
m

e
n
t 

fi
n

a
n

c
in

g
 

v
e

h
ic

le
s
 (

L
G

F
V

s
)

N
.A

.

C
u

tt
in

g
 t

a
x
e

s
 o

n
 p

ro
p

e
rt

y 
p

u
rc

h
a
s
e

 

a
n
d

 t
ra

n
s
a

c
ti
o

n
s
, 

lo
w

e
ri
n
g

 m
o

rt
g

a
g
e

 

lo
a
n

 r
a

te
s
 a

n
d

 d
o

w
n

p
a

ym
e

n
t 

ra
ti
o

s
, 

s
u

p
p

o
rt

in
g
 f

in
a
n

c
in

g
 n

e
e

d
s
 f

ro
m

 

d
e
v
e

lo
p
e

rs
, 

a
n

d
 l
a

u
n

c
h

in
g
 h

o
u

s
in

g
 

c
o

n
s
tr

u
c
ti
o

n
 p

ro
g

ra
m

s
 f

o
r 

lo
w

-i
n

c
o

m
e

 

g
ro

u
p

s
 i
n

 2
0

0
8

-1
0

R
M

B
4

tn
 s

ti
m

u
lu

s
 p

a
c
k
a

g
e

 t
o

 

b
o
o

s
t 

in
fr

a
s
tr

u
c
tu

re
 i
n

v
e

s
tm

e
n
t,

 

e
s
p

e
c
ia

lly
 o

n
 n

a
ti
o

n
w

id
e
 h

ig
h
-

s
p

e
e

d
 r

a
ilw

a
y 

n
e
tw

o
rk

A
u

to
 p

u
rc

h
a
s
e

 t
a

x
 c

u
ts

 (
to

 5
%

 

in
 2

0
0
9

 f
ro

m
 1

0
%

, 
b

e
fo

re
 

re
v
e

rs
in

g
 t

o
 7

.5
%

 i
n

 2
0

1
0

 a
n

d
 

1
0
%

 i
n

 2
0

1
1

),
 "

g
o
 r

u
ra

l"
 

p
ro

g
ra

m
 f

o
r 

h
o

m
e

 a
p

p
lia

n
c
e

s
, 

a
n
d

 f
is

c
a

l 
s
u

b
s
id

ie
s
 f

o
r 

a
u

to
 

a
n
d

 h
o

m
e

 a
p

p
lia

n
c
e

 

re
p
la

c
e

m
e

n
t

2
0
1

5
-1

6

S
to

c
k
 m

a
rk

e
t 
c
ra

s
h

 i
n

 

2
0
1

5
, 

R
M

B
 m

a
rk

e
t 

tu
rm

o
il 

in
 2

0
1
5

-1
6

, 
h
ig

h
 

h
o
u

s
in

g
 i
n

v
e

n
to

ry
 i
n

 

lo
w

e
r-

ti
e

r 
c
it
ie

s
, 

a
 

d
e
te

ri
o

ra
ti
o

n
 i
n

 G
re

e
k
 

d
e
b

t 
c
ri
s
is

 i
n

 2
0

1
5

, 
B

re
x
it
 

in
 2

0
1
6

5
 R

R
R

 c
u

ts
 (

to
ta

lin
g
 

3
0
0

b
p

),
 6

 p
o

lic
y
 r

a
te

 c
u

ts
 

(t
o

ta
lin

g
 1

6
5

b
p

),
 t

a
rg

e
te

d
 

R
R

R
 c

u
ts

, 
P

S
L

, 
M

L
F

 c
u

ts

B
o

o
s
ti
n

g
 t

h
e

 f
in

a
n

c
in

g
 v

ia
 

c
o

rp
o

ra
te

 b
o
n

d
s
, 

p
e

e
r-

to
-

p
e
e

r 
(P

2
P

) 
le

n
d

in
g
, 

s
h

a
re

 

p
le

d
g

e
 f

in
a
n

c
in

g

R
e

p
la

c
in

g
 t

h
e

 b
u

s
in

e
s
s
 

ta
x
 w

it
h

 V
A

T

P
S

L
-b

a
c
k
e

d
 s

h
a
n

ty
to

w
n

 r
e

n
o
v
a

ti
o

n
 

p
ro

g
ra

m
 (

S
R

P
) 

in
 l
o

w
e

r-
ti
e

r 
c
it
ie

s
, 

c
u

tt
in

g
 m

o
rt

g
a

g
e

 l
o

a
n

 r
a

te
s
 a

n
d

 

d
o
w

n
p
a

ym
e

n
t 

ra
ti
o

s
, 

c
u

tt
in

g
 t

a
x
e

s
 o

n
 

p
ro

p
e

rt
y
 t

ra
n

s
a

c
ti
o

n
s
, 

re
m

o
v
in

g
/e

a
s
in

g
 

h
o
m

e
 p

u
rc

h
a
s
e

 r
e

s
tr

ic
ti
o

n
s
 i
n

 T
ie

r-
2

/3
 

c
it
ie

s
, 

a
n

d
 f

a
c
ili

ta
ti
n

g
 d

e
v
e

lo
p
e

r 

o
ff

s
h

o
re

 d
o

lla
r 

b
o

n
d

 f
in

a
n

c
in

g

L
a
u

n
c
h

in
g
 p

u
b

lic
-p

ri
v
a

te
 

p
a
rt

n
e
rs

h
ip

 (
P

P
P

) 
p

ro
g

ra
m

s
 i
n

 

2
0
1
5
, 
b
o
o
s
ti
n
g
 l
o
c
a
l 
g
o
v
e
rn

m
e
n
t 

s
p

e
c
ia

l 
b

o
n

d
 i
s
s
u

a
n

c
e

, 
a

n
d

 

lo
w

e
ri
n
g

 c
a

p
it
a

l 
re

q
u

ir
e

m
e

n
t 

fo
r 

in
v
e

s
tm

e
n
t 

p
ro

je
c
ts

A
u

to
 p

u
rc

h
a
s
e

 t
a

x
 c

u
ts

 (
to

 5
%

 

in
 2

0
1
6

 f
ro

m
 1

0
%

, 
b

e
fo

re
 

re
v
e

rs
in

g
 t

o
 7

.5
%

 i
n

 2
0

1
7

 a
n

d
 

1
0
%

 i
n

 2
0

1
8

)

2
0
1

8
-1

9

D
e

le
v
e

ra
g

in
g
 c

a
m

p
a
ig

n
 

in
 2

0
1
7

-1
8

, 
a
n

 e
s
c
a

la
ti
o

n
 

o
f 

U
S

-C
h

in
a
 t

ra
d

e
 

c
o

n
fl
ic

ts
 i
n

 2
0

1
8

-1
9

6
 R

R
R

 c
u

ts
 (

to
ta

lin
g
 

4
0
0
b
p
 b

ro
a
d
-b

a
s
e
d
, 
p
lu

s
 

ta
rg

e
te

d
 c

u
ts

),
 c

ri
te

ri
a

 

e
a
s
in

g
 f

o
r 

ta
rg

e
te

d
 R

R
R

 

c
u

ts
, 

T
M

L
F

A
d

ju
s
ti
n

g
 k

e
y 

p
a
ra

m
e

te
rs

 i
n

 

th
e
 P

B
O

C
's

 

M
a
c
ro

p
ru

d
e

n
ti
a

l 

A
s
s
e

s
s
m

e
n
t 

(M
P

A
) 

fr
a

m
e

w
o

rk
, 

in
c
re

a
s
in

g
 b

a
n

k
 

lo
a
n

 q
u

o
ta

, 
in

tr
o

d
u
c
in

g
 

c
e

n
tr

a
l 
b

a
n

k
 b

ill
 s

w
a

p
 

p
ro

g
ra

m
 f

o
r 

b
a

n
k
 p

e
rp

e
tu

a
l 

b
o
n

d
 i
s
s
u

a
n

c
e

C
u

tt
in

g
 V

A
T

 r
a

te
, 

ra
is

in
g
 

th
e
 t

h
re

s
h

o
ld

 f
o

r 

in
d
iv

id
u
a

l 
in

c
o

m
e

 t
a

x
 

(I
IT

) 
e

x
e

m
p

ti
o

n
 f

ro
m

 

R
M

B
3

.5
k
/m

o
n
th

 t
o

 

R
M

B
5

k
/m

o
n
th

 o
r 

R
M

B
6

0
k
/y

e
a
r,

 a
n

d
 

in
tr

o
d

u
c
in

g
 I

IT
 r

e
d
u

c
ti
o

n
 

it
e

m
s

N
.A

.

In
te

n
s
iv

e
ly

 l
a

u
n

c
h

in
g
 

in
fr

a
s
tr

u
c
tu

re
 i
n

v
e

s
tm

e
n
t 

p
ro

je
c
ts

, 

e
s
p

e
c
ia

lly
 o

n
 r

a
il 

a
n
d

 u
rb

a
n

 t
ra

n
s
it
 

s
y
s
te

m
s
, 

a
llo

w
in

g
 l
o

c
a

l 

g
o
v
e

rn
m

e
n
t 

s
p

e
c
ia

l 
b

o
n

d
s
 (

L
G

S
B

) 

p
ro

c
e

e
d

s
 t

o
 b

e
 u

s
e

d
 a

s
 e

q
u

it
y 

c
a

p
it
a

l 
fo

r 
p

ro
je

c
ts

 i
n

 s
e

le
c
t 

in
v
e

s
tm

e
n
t 

a
re

a
s

F
is

c
a

l 
s
u

b
s
id

ie
s
 f

o
r 

th
e

 

p
u
rc

h
a
s
e

 a
n

d
 r

e
p
la

c
e

m
e

n
t 

o
f 

q
u
a

lif
y
in

g
 h

o
m

e
 a

p
p
lia

n
c
e

s
, 

a
u
to

 r
e

p
la

c
e

m
e

n
t 

in
 r

u
ra

l 

a
re

a
s
, 

re
la

x
a

ti
o

n
 o

f 
c
a

r 
p

la
te

 

re
s
tr

ic
ti
o

n
s
 i
n

 l
a

rg
e

 c
it
ie

s

2
0
2
0

G
lo

b
a

l 
C

o
v
id

-1
9

 

p
a
n

d
e

m
ic

3
 R

R
R

 c
u

ts
 (

to
ta

lin
g
 

5
0
b
p
, 
p
lu

s
 t
a
rg

e
te

d
 c

u
ts

),
 

re
le

n
d

in
g
 a

n
d

 

re
d
is

c
o

u
n

ti
n

g
, 

2
 p

o
lic

y
 

ra
te

 c
u

ts
 (

to
ta

lin
g
 3

0
b

p
)

S
u

p
p

o
rt

in
g
 t

h
e

 f
in

a
n

c
in

g
 o

f 

S
M

E
s
 a

n
d

 C
o
v
id

-h
it
 

s
e

c
to

rs
, 

in
c
re

a
s
in

g
 c

re
d
it
 

s
u

p
p

o
rt

 f
ro

m
 p

o
lic

y
 b

a
n

k
s
, 

u
s
in

g
 s

o
m

e
 L

G
S

B
 

p
ro

c
e

e
d

s
 t

o
 r

e
p
le

n
is

h
 t
h

e
 

e
q
u

it
y 

c
a

p
it
a

l 
fo

r 
s
m

a
ll 

b
a
n

k
s

T
a

x
 c

u
ts

 (
m

a
in

ly
 V

A
T

 

c
u

t 
fo

r 
s
m

a
ll 

ta
x
p

a
y
e

rs
),

 

w
a

iv
e

rs
 o

f 
s
o

c
ia

l 

s
e

c
u

ri
ty

 f
e

e
s
, 

lo
w

e
ri
n
g

 

u
ti
lit

ie
s
 c

o
s
ts

 f
o

r 
S

M
E

s

N
.A

. 
(i
n
s
te

a
d

, 
p

o
lic

y
m

a
k
e

rs
 e

n
a

c
te

d
 

s
o

m
e

 p
ro

p
e

rt
y
 t

ig
h
te

n
in

g
 m

e
a
s
u

re
s
 

b
e
g

in
n
in

g
 i
n

 s
u

m
m

e
r 

2
0

2
0

, 
in

c
lu

d
in

g
 

th
e
 "

T
h

re
e

 R
e

d
 L

in
e
s
" 

to
 c

u
rb

 p
ro

p
e

rt
y
 

d
e
v
e

lo
p
e

r 
d

e
b
t)

B
o

o
s
ti
n

g
 i
n

fr
a

s
tr

u
c
tu

re
 

in
v
e

s
tm

e
n
t,

 s
u

p
p

o
rt

in
g
 t

h
e

 

fi
n

a
n

c
in

g
 o

f 
L

G
F

V
s
, 

ro
lli

n
g
 o

u
t 

c
e

n
tr

a
l 
g

o
v
e

rn
m

e
n
t 

s
p

e
c
ia

l 
b

o
n

d
s
 

(C
G

S
B

) 
to

 c
o

u
n

te
ra

c
t 

C
o

v
id

 

p
a
n

d
e

m
ic

, 
in

c
re

a
s
in

g
 t

ra
n

s
fe

r 

p
a
y
m

e
n
ts

 f
ro

m
 t

h
e

 c
e

n
tr

a
l 
to

 l
o

c
a

l 

g
o
v
e

rn
m

e
n
ts

S
m

a
ll-

s
c
a

le
 c

o
n
s
u

m
p

ti
o

n
 

c
o

u
p

o
n

s
 i
n

 s
o

m
e

 l
a

rg
e

 c
it
ie

s

S
e

p
 2

0
2

4
 

u
n
ti
ll 

n
o
w

 

(a
s
 o

f 
N

o
v
)

P
ro

lo
n
g

e
d

 p
ro

p
e

rt
y
 

d
o
w

n
tu

rn
, 
in

c
re

a
s
e

d
 

fi
s
c
a

l 
fu

n
d

in
g
 c

h
a
lle

n
g

e
s
, 

w
e

a
k
 d

o
m

e
s
ti
c
 

c
o

n
fi
d

e
n

c
e

, 
h

e
ig

h
te

n
e

d
 

g
e
o

p
o

lit
ic

a
l 
u

n
c
e

rt
a

in
ti
e

s

1
 R

R
R

 c
u

t 
(5

0
b

p
) 

+
 

P
B

O
C

 f
o

rw
a

rd
 g

u
id

a
n

c
e

 

fo
r 

a
n

o
th

e
r 

2
5
-5

0
b

p
 R

R
R

 

c
u

t 
b

y 
ye

a
r-

e
n
d

, 
1

 p
o

lic
y
 

ra
te

 c
u

t 
(2

0
b

p
),

 a
 2

0
-

2
5
b

p
 c

u
t 
to

 d
e
p

o
s
it
 r

a
te

s
, 

R
M

B
8

0
0

b
n

 P
B

O
C

 

fu
n
d

in
g
 s

u
p
p

o
rt

 f
o

r 
th

e
 

e
q
u

it
y 

m
a

rk
e

t,
 c

o
n
ti
n

u
e

d
 

P
B

O
C

 p
u
rc

h
a
s
e

s
 o

f 

C
G

B
s

A
 2

5
b

p
 L

P
R

 c
u

t 
to

 l
o

w
e

r 
th

e
 

fi
n

a
n

c
in

g
 c

o
s
ts

 f
o

r 
th

e
 r

e
a
l 

e
c
o

n
o

m
y

T
a

x
 c

u
ts

 t
o
 f

a
c
ili

ta
te

 

p
ro

p
e

rt
y
 p

u
rc

h
a
s
e

s
 a

n
d

 

tr
a

n
s
a

c
ti
o

n
s

C
u

tt
in

g
 n

a
ti
o

n
w

id
e
 m

in
im

u
m

 

d
o
w

n
p
a

ym
e

n
t 

ra
ti
o

 t
o

 1
5

%
, 

re
m

o
v
in

g
 

h
o
m

e
 p

u
rc

h
a
s
e

 r
e

s
tr

ic
ti
o

n
s
 i
n

 m
o

s
t 

c
it
ie

s
, 

a
 5

0
b

p
 c

u
t 
to

 e
x
is

ti
n

g
 m

o
rt

g
a

g
e

 

ra
te

s
, 

a
llo

w
in

g
 L

G
S

B
 t

o
 b

e
 u

s
e

d
 f

o
r 

p
u
rc

h
a
s
in

g
 r

a
w

 l
a

n
d

s
 a

n
d

 h
o

u
s
in

g
 

in
v
e

n
to

ry
, 

c
a

s
h

-b
a

c
k
e

d
 s

e
tt
le

m
e

n
t 

o
f 

1
m

n
 u

n
it
 u

rb
a
n

 v
ill

a
g
e

 r
e

n
o
v
a

ti
o

n

A
 R

M
B

1
0
tn

 l
o

c
a

l 
g

o
v
t 

d
e

b
t 

re
s
o

lu
ti
o

n
 f

o
r 

2
0

2
4

-2
8

, 
p
le

d
g

in
g
 

fo
r 

u
lt
ra

-l
o
n

g
-t

e
rm

 C
G

S
B

 i
s
s
u

a
n

c
e

 

to
 h

e
lp

 l
a

rg
e

 b
a

n
k
s
 r

e
p
le

n
is

h
 

e
q
u

it
y 

c
a

p
it
a

l,
 a

n
d
 m

o
re

 c
e

n
tr

a
l 

g
o
v
t 

d
e

b
t 

fi
n

a
n

c
in

g
 i
n

 f
u

tu
re

; 

fr
o

n
tl
o

a
d

in
g
 R

M
B

2
0
0

b
n

-w
o

rt
h

 o
f 

in
v
e

s
tm

e
n
t 

p
ro

je
c
ts

 f
ro

m
 2

0
2

5
 f

o
r 

e
a
rl
y
 s

ta
rt

 i
n

 l
a

te
 2

0
2

4
 

S
u

b
s
id

iz
e

d
 c

o
n
s
u

m
e

r 
g

o
o
d

s
 

tr
a

d
e

-i
n
 a

n
d

 e
q

u
ip

m
e

n
t 

u
p
g

ra
d

e
 p

ro
g

ra
m

, 
s
m

a
ll 

s
u

b
s
id

ie
s
 t

o
 t

a
rg

e
te

d
 g

ro
u

p
s
 

a
n
d

 s
tu

d
e

n
ts

; 
p
le

d
g

in
g
 t

o
 

in
c
re

a
s
e

 p
o

lic
y
 s

u
p
p

o
rt

 f
o

r 

a
u
to

, 
h
o
m

e
 a

p
p
lia

n
c
e
, 
a
n
d
 

e
le

c
tr

o
n
ic

s
 p

ro
d

u
c
ts

P
o

li
c
y
 

e
a
s

in
g

 

c
y
c

le
s

B
a

c
k
g

ro
u

n
d

M
o

n
e

y
, 

c
re

d
it

 a
n

d
 t

a
x

D
e

m
a

n
d

-s
id

e
 s

ti
m

u
lu

s

M
o

n
e

ta
ry

C
re

d
it

T
a

x

https://www.goldmansachs.com/pdfs/insights/goldman-sachs-research/will-chinas-policy-stimulus-be-enough/ChinaTopOfMind.pdf
https://www.goldmansachs.com/pdfs/insights/goldman-sachs-research/will-chinas-policy-stimulus-be-enough/ChinaTopOfMind.pdf


Finally, disruptive innovations once again drove the markets and industry trends, 

As “miracle drug” GLP-1s  

and especially gen AI 

technology continued to ascend, 

Pgs. 34-40 

 

 

Which fueled concerns over market 

concentration and capex spend. 



Interest in GLP-1s has surged over the last couple of years… …and the number of US adults taking GLP-1s for weight 
management has risen sharply 

Management teams’ mentions of GLP-1s on earnings calls 
have risen, though they remain somewhat off their 3Q23 peak 

While Eli Lily and Novo Nordisk stocks rallied sharply earlier this 
year, they have retraced somewhat recently amid earnings, 
supply/demand questions, and caution around near-term data 
(e.g. CagriSema) 

But manufacturing spend on GLP-1 drugs is expected to 
increase significantly ahead, driven by Lilly and Novo … 

…and Lilly and Novo are expected to continue outperforming 
on an EPS basis  
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AI investment has surged over the last several years... ...and the market has significantly upgraded its AI investment 
expectations across the AI hardware stack... 

...though much less so across the broader AI space so far   

 

Manufacturers’ shipments for some AI-related components have 
risen significantly  

However, AI adoption remains muted on average across 
industries, though nearly a quarter of information firms expect 
use to pick up in the next 6 months… 

...and, in recent months, AI adoption among large firms has begun 
to rise 
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The 10 largest stocks in the S&P 500 currently account for over a 

third of total market cap 

 

And the 10 largest stocks have been significant drivers of the 

aggregate S&P 500 return in recent years 

US equity market concentration today is particularly high 

relative to history as measured by the market cap of the 

largest stocks relative to the broader market… 

…as well as the Herfindahl-Hirschman Index, another common 

measure of market concentration… 

  

 

The HHI also indicates that the most concentrated areas of the US equity market today are tobacco, industrial conglomerates, and 

interactive media & services 
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